M. Ernie Hommerding
Property Supervi sor
Safety I nvestnent Conpany
P. O, Box 3925

Ontario, CA 91761

Re: CPF No. 55001

Dear M. Honmerdi ng:

Encl osed is the Final Order issued by the Associate

Adm nistrator for Pipeline Safety in the above-referenced case.
It makes findings of violation and requires certain corrective
action. Your receipt of the Final Order constitutes service of
t hat docunent under 49 C. F.R 8§ 190.5.

Si ncerely,

Gaendolyn M Hi I |

Pi pel i ne Conpliance Registry
Ofice of Pipeline Safety
Encl osure

CERTI FIED MAIL -- RETURN RECEI PT REQUESTED







DEPARTMENT OF TRANSPORTATI ON
RESEARCH AND SPECI AL PROGRAMS ADM NI STRATI ON
OFFI CE OF PI PELI NE SAFETY
WASHI NGTON, DC 20590

In the Matter of
Safety I nvestnent Conpany, CPF No. 55001

Respondent .
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FI NAL ORDER

On Novenber 17, 1994, pursuant to 49 U S.C. § 60117, a
representative of the Ofice of Pipeline Safety (OPS) conducted
an on-site pipeline safety inspection of Respondent's
facilities and records at the Tall Pines Mbile Hone Estates
near Grass Valley, California. As a result of the inspection,
the Director, Western Region, OPS, issued to Respondent, by

|l etter dated January 27, 1995, a Notice of Probable Violation
and Proposed Conpliance Order (Notice). In accordance with

49 C.F. R § 190. 207, the Notice proposed finding that
Respondent had commtted violations of 49 CF. R Part 192 and
proposed that Respondent take certain neasures to correct the
all eged violations. The Notice al so warned Respondent to take
appropriate corrective action.

Respondent responded to the Notice by letter dated February 21,
1995( Response). Respondent contested the all egations on
jurisdictional and other grounds. Respondent has not requested
a hearing and therefore has waived its right to one.

FI NDI NGS OF VI OLATI ON

The Notice alleged that Respondent had commtted viol ations of
49 C.F.R Part 192. 1In its Response, Respondent contested

t hese allegations on two grounds. First, Respondent contended
that it is not required to conply with the federal pipeline
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safety regulations set forth in 49 CF. R Part 192 because its
facility was permtted, inspected and approved by Nevada County
at the time of construction. Under 49 U S.C § 60118(a), each
person who owns or operates a pipeline facility is required to
conply with applicable federal regulations. The scope of the
federal regul ations extends to propane distribution systens
that supply ten or nore custonmers. 49 CF. R 8§ 192.1(b)(4)(1).
Because Respondent operates a pipeline facility with the
capacity to serve ninety-six custoners, it is required to
conply with Part 192. Foll ow ng subm ssion of the Response,
the OPS inspector who perforned the inspection tel ephoned
Respondent and expl ai ned the scope of the federal pipeline
safety regulations. During that conversation, Respondent
concurred that the regul ations apply and agreed to begin
undertaki ng the necessary upgrades.

Second, Respondent stated that at the time of inspection it had
in place both an operating and mai ntenance plan and an
energency plan but that these plans were inadvertently not nade
avai l able to the inspector. Thus, Respondent contended, it did
not violate 49 C.F.R 8§ 192.603(b), 192.605, and 192. 615.
However, no copies of these plans have been provided to OPS to
date. Thus, OPS has had no opportunity to assess these pl ans
to determ ne whether they conply with the regul atory
requirenents.

Accordingly, | find that Respondent violated the follow ng
sections of 49 CF.R Part 192, as nore fully described in the
Not i ce:

8§ 192.161(c) -- usage of conbustible material to support
an aboveground section of pipeline;

8§ 192.365 --failure to install shutoff valves in readily
accessi bl e | ocations upstream of regul ators;

8§ 192.453 -- failure to establish procedures for the
design, installation, operation and mai ntenance of a
cat hodi c protection system

8§ 192.455 -- failure to provide cathodic protection for
steel portions of the distribution system

8§ 192.467 -- failure to electrically isolate a buried or
subner ged pipeline fromother underground netallic
structures;

§ 192.479 -- failure to protect aboveground sections of
t he pipeline from at nospheric corrosion;



§ 192.517 -- failure to make and retain records
docunenting that testing of the distribution system had
been perfornmed to satisfy the requirenents of § 192. 505
and 8§ 192.507;

8§ 192.603(b) -- failure to establish and nmake avail abl e an
adequat e operating and nmai ntenance pl an;

8§ 192.605 -- failure to include adequate procedures in its
operati ng and mai nt enance pl an;

8§ 192.615 -- failure to establish and nake avail abl e an
adequat e energency pl an;

8§ 192.617 -- failure to establish procedures for
i nvestigating accidents and failures; and

8§ 192.619 -- failure to establish a maxi num al | owabl e
operating pressure for the distribution system

These findings of violation will be considered prior offenses
i n any subsequent enforcenent action taken agai nst Respondent.

COVPLI ANCE ORDER

Under 49 U.S.C. § 60118(a), each person who engages in the
transportati on of gas or who owns or operates a pipeline
facility is required to conply with the applicable safety
st andards established under chapter 601. Pursuant to the
authority of 49 U S.C. § 60118(b) and 49 C F.R § 190. 217,
Respondent is hereby ordered to take the foll owi ng actions
to ensure conpliance with the pipeline safety regul ati ons
applicable to its operations:

1. Establish a witten corrosion control programthat
i ncludes the design, installation, operation and
mai nt enance of cathodic protection systens to satisfy the
requirenents of 49 C.F. R 8 192.453 and Subpart 1.

2. Cathodically protect steel portions of the distribution
systemto satisfy the requirenents of 49 C F. R § 192. 455.
The cathodic protection system nust be designhed to protect
the pipeline systemin its entirety in accordance with
Subpart |I.

3. Electrically isolate each service line riser from al
ot her underground netallic structures.
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11.

Repl ace the conbustible 4" by 4”7 wood bl ocks utilized for
the support of nmeter sets with supports designed and
installed to satisfy the requirenents of 49 CF. R

§ 192.161.

Provi de shutoff valves for all service lines to satisfy
the requirenents of 49 CF. R 8§ 192. 365.

Cl ean and coat all pipelines exposed to the atnosphere
with a material suitable for the prevention of atnospheric
corrosion.

Provi de docunentation that the distribution system was
tested in accordance with 49 C.F. R Part 192 - Subpart J.
If this is not feasible, test the distribution systemin
accordance with Subpart J.

Establish a witten operating and nmai nt enance pl an that
nmeets the requirenents of 49 CF. R § 192.603(b) and
192.605. At a mininmum the operating and mai ntenance plan
shall include the follow ng el enents:

(a) Witten instructions for enpl oyees covering operating
and mai nt enance procedures during normal operations
and repairs;

(b) Witten procedures for itens required to be included
by the provisions of Subpart Mof Part 192; and

(c) Witten prograns relating to facilities presenting
the greatest hazard to public safety either in an
energency or because of extraordinary construction or
mai nt enance requirenents.

Establish witten procedures to mnimze the hazard
resulting froma gas pipeline energency to satisfy the
requirenents of 49 C.F. R § 192.615.

Establish witten procedures for anal yzing accidents and
failures, including the selection of sanples of the failed
facility or equi pnent for |aboratory exam nation, where
appropriate for the purpose of determ ning the causes of
the failure and mnim zing the possibility of a recurrence
to satisfy the requirenents of 49 CF. R § 192.617.



12. Establish witten procedures for maxi num al |l owabl e
operating pressure for steel and/or plastic pipelines to
satisfy the requirenents of 49 CF. R 8§ 192.6109.

13. \When appropriate procedures have been prepared, submt to

Director, Western Region

Ofice of Pipeline Safety

Research and Special Progranms Adm nistration
12600 W Col fax Avenue, Suite A250

Lakewood, CO 80215.

14. Item 2 nust be conpleted by 90 days foll owi ng receipt of
the Final Order. The Regional Director may grant an
extension of time upon receipt of a witten request
stating the reasons therefor.

15. The remaining itenms nmust be conpleted within 60 days
follow ng receipt of the Final Order. The Regi onal
Director may grant an extension of tinme upon receipt of
a witten request stating the reasons therefor.

WARNI NG | TEM

The Notice did not propose any penalty with respect to item 2;
therefore, Respondent is warned that should it not take
appropriate corrective action and a violation cone to the
attention of OPS in a subsequent inspection, enforcenent action
w |l be taken.

Under 49 C. F.R 8§ 190. 215, Respondent has a right to petition
for reconsideration of this Final Order. The petition nust be
received within 20 days of Respondent’s receipt of the Final
Order and nust contain a brief statenent of the issue(s). The
filing of the petition automatically stays the paynent of any
civil penalty assessed. All other terns of the order,

i ncluding any required corrective action, shall remain in ful

ef fect unless the Associate Adm nistrator, upon request, grants
a stay. The terns and conditions of this Final Oder are

ef fective upon receipt.



Failure to conply with this Final Order may result in the
assessnent of civil penalties of up to $25,000 per violation
per day, or in the referral of the case for judicial

enf or cenment .

Ri chard B. Fel der
Associ ate Adninistrator for
Pi peline Safety

Date |ssued: 07/31/1997



